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Council Business Meeting 
September 1, 2020 

Agenda Item Extension of an Airport Hangar Ground Lease with Valley Investments  

From Scott Fleury, PE Interim Public Works Director 

Contact Scott.fleury@ashland.or.us; (541) 552-2412 

SUMMARY 

Before the Council is a request to approve a ten-year airport hangar ground lease extension with Valley 

Investments doing business as (DBA) the Rebal Family Trust.  

POLICIES, PLANS & GOALS SUPPORTED 

Ashland Municipal Code 2.28.045: City Administrator-Delegated Duties: 

C. Execute Real Property Leases. The City Council hereby delegates its authority to enter into month to month 

leases of real property to the City Administrator, including but not limited to airport hangar leases, provided the 

written order entering into the lease of real property is approved by the City Attorney and the department head that is 

affected by the order. The City Council retains its authority to enter into all other real property leases of any 

duration. 

PREVIOUS COUNCIL ACTION 

The Council previously approved a ground lease extension for Valley Investments at the May 4, 2010 Business 

Meeting (Minutes).  

BACKGROUND AND ADDITIONAL INFORMATION 

Valley Investments privately owns a set of hangars located at the Ashland Municipal Airport. Privately 

owned hangars are subject to long term ground leases and associated Council approval. There are only two 

privately owned hangars located at the Airport, with the remaining hangars either being month to month 

rentals or reversionary hangars that at the end of the original lease term become property of the City. Typical 

practice for privately owned hangars with ground leases is to provide an initial 25-year term upon 

construction and occupation and then subsequent ten-year extensions after the original term ends.  

The current ground lease extension for Valley Investments was approved by Council at the May 4, 2010 

Business meeting with a time period of July 1, 2010 to June 30, 2020. Due to the Covid-19 pandemic the 

Airport Commission was not able to meet for numerous months and review and discussion of revenues and 

leases occur at these monthly Commission meetings. Missing these review checkpoints caused staff and the 

Commission to miss the end date of the ground lease extension and that is why staff is bringing this item 

forward at a date after the end of the extension term.  

Valley Investments wishes to extend the ground lease for another ten-year period from July 1, 2020 to June 

30, 2030. The ground lease extension was prepared using the City Attorney approved Airport Lease 

Template from 2009.  

FISCAL IMPACTS 

Approval of the ground lease extension with Valley Investments will continue to provide appropriate revenue for the 

Airport Fund in order to support maintenance and improvement activities onsite.  

STAFF RECOMMENDATION 

Staff recommends approval of the ten-year ground lease extension.   
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ACTIONS, OPTIONS & POTENTIAL MOTIONS 

1. I move to approve a ten-year ground lease extension with Valley Investments DBA Rebal Family Trust 

2. I move to amend the ten-year ground lease extension with Valley Investments DBA Rebal Family Trust 

[add amendment]  

REFERENCES & ATTACHMENTS 

Attachment 1: Ground Lease  
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