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2Building Permit Fee Schedule Proposal 

Objective – Improve Cost Recovery
• Biennium 2019/21 Budget – “General Fund Balancing Proposal”

 Expenditure reductions and revenue enhancements
 Proposal to increase building fees
 Citizen Budget Committee endorsement

• Improve Cost Recovery for the Building Division 
 Growing Gap – Permit revenues not keeping up with the cost of providing building 

program services
 2003 - Last building permit fee increase 

• Building Division – 4 FTE (Building Official, Inspectors (2) & Permit Technician)
 Comprehensive plan review, inspections and building code compliance
 Oregon Building Code – Continuing education and certification maintenance

Presenter
Presentation Notes
Improve Cost Recovery for the Building DivisionCost Recovery – What portion of the cost of providing building divisions services should be borne by those directly receiving the benefit? – Permit RecipientsBuilding Division – 4 FTEBroader community benefits of having a highly qualified building division staffPublic Safety – Safe building constructed and inspected for compliance with current codes 
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Cost Recovery History   (Building Division)

Presenter
Presentation Notes
Shows Changes in Cost Recovery Over a Six-Year period and what’s projected in the current bienniumCost of Operating the Building Division and Annual Permits RevenuesThe discussion and proposal tonight focuses in the difference between the two colorsSpecifically, the increasing gapFY14-15$4.2M – OSF Rehearsal Center$16.8M – SOU Science Building FY16-17$21.8M – SOU McNeal Pavilion$7.2M – SOU JPR/Theatre Building$1.6M – Rogue Credit UnionQuestion – Why Significant Bump in Building Division BudgetPersonnel Services – Increased by $30,000M&S – Increased by $50,000 (Internal Charges & Fees)Under Spent by 4% - $30,000



System Development 
Charges

• Transportation
• Water
• Sanitary Sewer
• Storm Water
• Parks

Additional Misc. Fees

• School Construction 
Excise Taxes

• Fire Protection 
Review Fees

• Community 
Development Fees

• Engineering Fees

Building Permit Fees

• Plan Check fees
• Structural Permits
• Plumbing Permits
• Mechanical Permits
• Electrical Permits
• State Surcharges
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Total Permit Cost –What’s Included?

Building Permit Fee Schedule Proposal 

Presenter
Presentation Notes
Building Permit Fee (w/State surcharge) – A fee associated with an application to construct, enlarge, alter, repair, move or change the occupancy, or installing any electrical, gas, mechanical or plumbing system regulated by Oregon State building code. The fee is intended to generate adequate funds necessary to administer and enforce the City’s building plans review and inspection program. A State surcharge fee of 12% is applied to all building permit types issued in the state of Oregon. System Development Charge (1991) - a one-time fee imposed on new or some types of re-development intended to recover a fair share of the costs of planned facilities that provide capacity to serve new growth.School construction excise tax. The tax is assessed at $1.05 per square foot on residential construction and $0.53 per square foot for non-residential construction, not to exceed $25,000 per building permit or $25,000 per structure, whichever is less.Fire Department Fee – 24% of the building permit (structural) and building plan check. These fees address fire protection issues and features that are not addressed by the Oregon Structural Specialty CodeCommunity Development and Engineering Fee (2000) – a fee charged at the time of issuance of a building permit - to recover a fair share of the costs of providing a variety of development-related services by the Planning Division and Engineering Divisions
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Single Family Housing (Current)
Total Permit Cost $23,525

Building Permit Fee Schedule Proposal 

Presenter
Presentation Notes
Using an example for a Single Family HomeCustomer pays a “total Permit Cost” upon picking up their permitBlue Wedge is the “Building Permit Fee”Currently, around 10% of the Total Permit CostProposed Increase Targets the Blue Wedge 



PERMIT FEE COMPARISONS 
CURRENT  AND PROPOSED

6Building Permit Fee Schedule Proposal 
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Permit Comparisons –Construction Types

• 2,000 Sq. Ft. Living 
Space

• $250,000 
Construction 
Valuation

• 8,000 Sq. Ft. Living 
Space

• 10-Units
• $870,000 

Construction 
Valuation

• 30,000 Sq. Ft.
• $3,700,000 

Construction Valuation

Single Family Home Multi-FamilyProject Commercial

Presenter
Presentation Notes
Compared Permit Costs for (3) Type of ConstructionSingle Family Home10-unit apartment projectNew Commercial BuildingLet’s Look at a Single Family Home
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Presenter
Presentation Notes
Single Family HomeCurrently, Ashland has the lowest “Building Permit Fee” of those in this chartTalent & Jackson – Almost 50% higherPhoenix and Eagle Point  - Around 35% higherCentral Point - > 15% higherProposed – Ashland 15% above the “average”  (Avg = $2930)
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Presenter
Presentation Notes
When Considering “Total Permit Cost”Ashland is the highestUnder The Proposed Fee ScheduleMore than 20% higher than Talent
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Presenter
Presentation Notes
Current Average – Affected by Central Point$12,403 – Average of Talent, Phoenix and Eagle PointProposed – Ashland a little more than 10% above the “average”
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Presenter
Presentation Notes
$12,403 – Average of Talent, Phoenix and Eagle PointTotal Cost5% increase above Ashland current 2% to 5% Above Talent and Medford. 1.5% less than Phoenix.   ~20% above Eagle Point and Central Point



12Building Permit Fee Schedule Proposal 

Presenter
Presentation Notes
$34,417 - Average of Talent, Phoenix and Eagle PointProposed – Ashland a little more than 5% above the “average”
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PROPOSED 
BUILDING 
PERMIT FEE 
SCHEDULE

14Building Permit Fee Schedule Proposal 
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Building Permit Fee Schedule Proposal 

Revised Permit Fees  and Projected Revenues

• Followed a similar fee schedule and format 
as other cities within the region

• Applied updated fee schedule to key permit 
types – comparison in the region  

• Construction valuation of $25 million used 
as a baseline year for projecting changes in 
permit revenue

• $25 million in construction valuation is 
projected for both FY20 & FY21

• Set a 60% cost recovery target for the 
building division

Presenter
Presentation Notes
$32 Million – last 6 years; $23.7 Million – last 2 years$25 Million – Each of the next 2 years (FY20 & FY21)Why Did Expenditures Go Up So Much??$85,000 Increase - $35,000 (Personnel) $50,000 (M&S – Internal Charges & Fees)2.5% and 4.5%  Under budgetDivision Turnover – Combination of recruitments, retirements of employees at top step and new employees at much lower steps
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Building Permit Fees - Proposal Summary

Single 
Family 
Residence

• Building Permit Fee increases from 
$2,259 to $3,394 or by 50%

• Total Permit Cost (including SDCs and 
Additional Fees) increases by $1367, or 
approximately 5.8%.

Current Total Permit Cost $23,535
Proposed Total Permit Cost $24,892



17Building Permit Fee Schedule Proposal 

Building Permit Fees - Proposal Summary

Multi-
Family 
Housing

• Building Permit Fee increases from $8388 to 
$12,385 or by 47.5%

• Total Permit Cost (including SDCs and Additional 
Fees) increases by $4,939 or approximately 5%

Current Total Permit Cost $99,536
Proposed Total Permit Cost $104,475
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Building Permit Fees - Proposal Summary

• Building Permit Fee increases from $22,038 to 
$35,371 or approximately 60%

• Total Permit Cost (including SDCs and Additional 
Fees) increases by $15,843 or approximately 
6.4%

Commercial 
Building

Current Total Permit Cost $247,442
Proposed Total Permit Cost $263,285
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Building Permit Fee Schedule Proposal 

Permit Revenues – Projected Increase

  FY18 FY19 FY20* FY21* 

Existing  
Expenditures $710,000  $717,200  $829,100  $848,500  
Revenues $330,600  $331,200  $326,150  $326,150  
Cost Recovery 0.47 0.46 0.39 0.38 

Proposed  
Expenditures - - $829,100  $848,500  
Revenues - - $415,000  $500,000  
Cost Recovery - - 0.5 0.59 

* Projected expenditures and revenues for FY20-21    
 

• $25,000,000 annual construction valuation
• Estimate an increase in annual permit 

revenue of approximately $170,000
• Permits revenues would account for 60% of 

the cost of providing building division 
services 

Presenter
Presentation Notes
$32 Million – last 6 years; $23.7 Million – last 2 years$25 Million – Each of the next 2 years (FY20 & FY21)Why Did Expenditures Go Up So Much??$85,000 Increase - $35,000 (Personnel) $50,000 (M&S – Internal Charges & Fees)2.5% and 4.5%  Under budgetDivision Turnover – Combination of recruitments, retirements of employees at top step and new employees at much lower steps
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Building Permit Fees 
Adoption Process – Questions & 
Next Steps

• November - Public Hearing & 1st 
Reading

• December – 2nd Reading
• Early January 2020 – Effective Date

Presenter
Presentation Notes
Oregon has a State Building CodeOregon Cities and Counties administer State of Oregon Building CodesPermit Fee increases require approval by both the City Council and Oregon Department of Consumer and Business Services (BCBS) On Appeal – State Considers:Similarity of fees with other citiesAlso, wants to make sure that the local program is adequately funded to administer State Building Codes
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